REPORT OF THE FINANCE SUBCOMMITTEE ON PENSION

June 1, 2011

The Honorable,
The Board of Commissioners of Cook County

Present:

Absent:

Also Present:

ATTENDANCE

Chairman Gainer, Vice Chairman Goslin, Commissioners Murphy, Schneider, Suffredin
and Tobolski (6)

Commissioner Steele (1)

Commissioners Collins, Daley, Fritchey and Garcia

Ladies and Gentlemen:

_ Your Committee on Pension of the Board of Commissioners of Cook County met pursuant to notice
on Wednesday, June 1, 2011 at the hour of 9:00 A.M. in the Board Room, Room 569, County Building,
118 North Clark Street, Chicago, Illinois.

Your Committee has considered the following item and, upon adoption of this report, the
recommendations are as follows:

312751

OPTIONS TO INCREASE THE FUNDED STATUS OF THE COOK COUNTY AND
FOREST PRESERVE PENSION FUNDS (PROPOSED RESOLUTION). Submitting a
Proposed Resolution sponsored by Bridget Gainer, County Commissioner.

PROPOSED RESOLUTION

WHEREAS, the Cook County Pension Fund recently released the Actuarial Valuation for
the Cook County Employees’ Annuity and Benefit fund for 2010; and

WHEREAS, the Cook County Pension Fund has seen an overall fall in its funded status
over the past 10 years from 88.8% to its most recent valuation of 60.7% in 2010; and

WHEREAS, at the request of the Cook County Pension Committee during the January 19,
2011 committee meeting, the Pension Fund’s actuary preformed 30-year funding
projections for the Cook County Employees” Annuity and Benefit fund which took into
account projected benefits, payments, contributions, assets and actuarial liabilities in order
to attain the possible options that would increase the funded ratio to 80% at the end of 30
years; and

WHEREAS, the response from the actuary included multiple options to increase the
funded ratio for the Cook County Employees’ Annuity and Benefit fund; and

WHEREAS, HB 0149 and SB 0512 are two pension reform bills currently being
considered in Springfield that would change benefits offered State and potentially public
sector employees.
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NOW, THEREFORE, BE IT RESOLVED, the Cook County Sub Committee on
Pension shall hold a meeting to discuss the options to increase the funded status of the
Cook County and Forest Preserve Pension Funds as well as the possible impact of the
legislation in Springfield.

*Referred to the Finance Subcommittee on Pension on May 17, 2011.

Commissioner Suffredin, seconded by Commissioner Fritchey, moved to enter into the record two
reports — “Cook County Pension Fund FY2010 Report” and “Forest Preserve Pension Fund
FY2010 Report.” The motion carried.

Chairman Gainer stated that that she would be working together with Labor and other stake holders to
look at reforms to the County’s pension system. She will be scheduling a hearing over the summer to
examine how Cook County’s Pension Fund might benefit from Jegislation at the State level, taking into
account the County’s different funding source of property taxes. Chairman Gainer also noted that she
would like to have two individuals attend this hearing, Ty Fahner and The Honorable Kevin A.
McCarthy, Illinois State Representative.

Commissioner Suffredin, seconded by Commissioner Tobolski, moved to Receive and File
Communication No. 312751. The motion carried.

Commissioner Suffredin moved to adjourn the meeting, seconded by Commissioner Murphy. The
motion carried and the meeting was adjourned.

YOUR COMMITTEE RECOMMENDS THE FOLLOWING ACTION
WITH REGARD TO THE MATTER NAMED HEREIN:

Communication Number 312751 Receive and File

Respectfully submitted,
snance Subcommittee on Pension

B:‘idget Gaint,JChairman

Attest:

Al 7> DL

l\hﬂl}hew B. DelLeon, Secretary

*An audio recording of this meeting is available in the Office of the Secretary to the Board, 118 North
Clark Street, Room 567, Chicago, IL 60602.
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