REPORT OF THE FINANCE SUBCOMMITTEE ON PENSION

Mareh 1, 2012

The Honorable,
The Board of Commissioners of Cook County

Present:

Absent:

Also
Present:

ATTENDANCE

Chairman Gainer, Vice Chairman Goslin, Commissioners Murphy, Schneider, Steele,
Suffredin and Tobolski (7)

None (0)

Brian Tenner, Extend Health; Robert Kissell, TIAA-CREF; Skip Schrayer — Chairman of
the Board of Directors, Jewish Federation of Metropolitan Chicago

Ladies and Gentlemen:

Your Finance Subcommittee on Pension of the Board of Commissioners of Cook County met
pursuant to notice on Thursday, March 1, 2012 at the hour of 9:00 A.M. in the Board Room, Room 569,
County Building, 118 North Clark Street, Chicago, lllinois.

Your Committee has considered the following items and, upon adoption of this report, the
recommendations are as follows:

314553

ALTERNATIVE REVENUE AND BENEFIT STRUCTURES FOR THE COOK
COUNTY PENSION FUND (PROPOSED RESOLUTION). Submitting a Proposed
Resolution sponsored by Bridget Gainer, Timothy O. Schneider, Gregg Goslin, Joan
Patricia Murphy, William M. Beavers and Jeffrey R. Tobolski, County Commissioners.

PROPOSED RESOLUTION

DISCUSSION OF ALTERNATIVE REVENUE AND BENEFIT STRUCTURES
FOR THE COOK COUNTY PENSION FUND

WHEREAS, there have been recent studies and surveys done by the PEW Charitable
Trust and the Manhattan Institute, as well as other public and private entities at the Local,
State and National levels concerning pension benefit structures; and

WHEREAS, when the General Assembly convenes for Veto Session they may take up
Senate Bill 512; and

WHEREAS, the members of the Illinois General Assembly have called upon the County
to devise a recommended path forward to mitigate its pension shortfall; and

WHEREAS, members of the Cook County Subcommittee on Pension have called for
more discussion on alternatives revenue and benefit structures for the Cook County
Pension Fund.
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NOW, THEREFORE, BE IT RESOLVED, that the Cook County Subcommittee on
Pension meet to explore the health benefit structure as a possible alternative revenue

source for the pension fund.

*Referred to the Finance Subcommittee on Pension on 09-20-11,

Commissioner Murphy, seconded by Vice Chairman Goslin, moved to Receive and File
Communication No. 314553, The motion carried.

315461

URGING THE COOK COUNTY ANNUITY AND BENEFIT FUND TO DIVEST
FROM IRAN (PROPOSED RESOLUTION). Submitting a Proposed Resolution
sponsored by Bridget Gainer, County Commissioner.

PROPOSED RESOLUTION

URGING THE COOK COUNTY ANNUITY
AND BENEFIT FUND TO DIVEST FROM IRAN

WHEREAS, on July 1, 2010, President Obama signed into law the Comprehensive Iran
Sanctions, Accountability, and Divestment Act of 2010 (CISADA.) The Act amends the
Iran Sanctions Act of 1996 (ISA) which requires sanctions be imposed or waived for
companies that are determined to have made certain investments in Iran’s energy sector;
and

WHEREAS, The Iran Threat Reduction Act (H.R. 1905) and the Iran, North Korea, and
Syria Sanctions Consolidation Act of 2011 (S. 1048) would enshrine into law for the first
time that it is U.S. policy to prevent Iran from obtaining nuclear weapons. The House bill,
introduced by House Foreign Affairs Committee Chairwoman Ileana Ros-Lehtinen (R-FL)
and Ranking Member Howard Berman (D-CA), was approved by the committee by voice
vote on November 2. The Senate bill was introduced by Sens. Robert Menendez (D-NJ),
Joseph Lieberman (I-CT), Jon Kyl (R-AZ), Robert Casey (D-PA), Kirsten Gillibrand (D-
NY), Susan Collins (R-ME) and Mark Kirk (R-IL); and

WHEREAS, the United States Congress and President Obama support an effort to
increase pressure on Iran to return constructively to diplomatic negotiations to address the
international com,munity’s concerns about Iran’s non-compliance with its international
obligations; and

WHEREAS, CISADA gives legal permission for state and local governments to divest
from companies that do business with Iran's energy sector, insofar as, that such efforts do
not violate the Employment Retirement Income Security Act; and

WHEREAS, 23 states have already enacted divestment legislation or policies, including
the State of Illinois through Public Act 095-616, which applied only to the five state
pension systems; and

WHEREAS, the Cook County Annuity and Benefit Fund has determined that its exposure
to Iran is minimal at .16% as of September 27, 2011.
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NOW, THEREFORE;, BE IT RESOLVED, thé¢ Cook County Board of Commissioners
calls upon the Cook County Annuity and Benefit fund to fully divest from the companies

within the Fund who have exposure to Iran and block the future purchase of any further
shares in the companies that would create exposure to Iran.

*Referred to the Finance Subcommittee on Pension on 11-15-11.

Chairman Gainer asked the Secretary to the Board to call upon the registered public speaker, in
accordance with Cook County Code, Sec. 2-107(dd):

1. George Blakemore — Concerned Citizen

Commissioner Murphy, seconded by Vice Chairman Goslin, moved to Approve Communication
No. 315461. The motion carried.

Chairman Gainer called the meeting to order so that the meeting could be adjourned.

Commissioner Suffredin moved to adjourn, seconded by Commissioner Steele. The motion carried
and the meeting was adjourned.

YOUR COMMITTEE RECOMMENDS THE FOLLOWING ACTIONS
WITH REGARD TO THE MATTER NAMED HEREIN:

Communication Number 314553 Receive and File
Communication Number 315461 Approve
Respectfully submitted,

Finance Subcommittee on Pension

’_____—’_,_,-

v,
Eiwg’et Gaine K Chairman

S B

./‘M tthew B. DeLeon, Secretary

*An audio recording of this meeting is available in the Office of the Secretary to the Board, 118 North
Clark Street, Room 567, Chicago, IL 60602,
+
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